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This time the Commissioner appealed, con­
tending that the question of reasonableness 
was still an issue on which the Tax Court 
should have ruled. A majority of the Cir­
cuit Court agreed and again remanded the 
case for determination of that question. 
While the Circuit Court admitted that the 
statute does not expressly require such ex­
penses to be reasonable in order to qualify 
for deduction, it held that “the element of 
reasonableness is inherent in the phrase 
‘ordinary and necessary’.’’ Commissioner 
v. Lincoln Electric Co., CCA-6, 8-29-49.
In establishing reasonableness of ex­
penses, other than salaries, as a test of de­
ductibility for income tax purposes, we shall 
be embarking on uncharted tax seas. It will 
be interesting to see what tests will be used 
in establishing the reasonableness of ex­
penses such as travel. If an employee trav­
eling on company business stays at the finest 
hotel, tips generously, dines extravagantly, 
and entertains on a grand scale, how will 
the Courts determine whether or not the 
same business benefits could have been ob­
tained by more conservative expenditures?
One thing is certain. The longsuffering 
taxpayer is in for trouble such as he never 
experienced before when every revenue 
agent is called upon to express his opinion 
as to whether every expense on the tax re­
turn is “reasonable.”
THE PRESS
An article entitled Women Certified Pub­
lic Accountants in Illinois by Helen F. Mc­
Gillicuddy appeared in the June issue of 
The Illinois Certified Public Accountant. 
Along with other interesting material it 
contains an account of the technical session 
of the Illinois Society conducted by an all­
woman panel consisting of Mary Gildea, 
Helen McGillicuddy, Ruth Waschau, and 
Valerie Yudell, all AWSCPA members, on 
the subject, The Role of Women in Ac­
counting.
The Graphic Arts Monthly carried in its 
August issue an article about ASWA and 
AWSCPA and pictures of Florence Orford, 
president, and Zosia Edwards Stege, vice- 
president, of Chicago chapter ASWA.
An editorial, Dangerous Words, from our 
February issue, was reprinted in The Jour­
nal of Accountancy and The Accountants 
Digest.
IDEA EXCHANGE____________
PHYLLIS M. HAAN, Grand Rapids, Michigan
Report For Manager
One company finds that the following 
daily report to the manager gives him and 
them a picture they find necessary:
Bank Balance
Forward _______ _______
Cash Receipts........ ..............  
Cash Disbursements ...........  
Bank Balance Today........._
Accounts Receivable 
Forward .................. ... .
Add Sales Invoices ______  
Less Cash Received__ __ . 
Balance Today ............... __
Accounts Payable 
Forward ......... ....... .....
Add Invoices Received ___  
Less Accounts Paid ........... .. 
Balance Today _______ __
Billing For
Total Month Fiscal Year
Forward To Date To Date
Total...... ........
Employees Working Today _____  
Employees Absent____ ..................
Total Employees ........   
This idea was submitted through Skylines 
by Rose Van Geyt:
Short Cuts in Multiplication
1. When multiplying by 25, annex two 
ciphers to the multiplicand and divide by 4. 
Example: 3,263 multiplied by 25 is the 
same as dividing 326,300 by 4, or 81,575.
2. When multiplying by 15, annex one 
cipher to the multiplicand, take one half the 
result and find the sum of these two figures 
for the answer. Example: 9,682 by 15 
equals 96,820 plus 48,410, or 145,230.
3. If multiplier can be factored, one op­
eration in the process of multiplication is 
eliminated. Example: To multiply 363 by 
36, take factors of 36 as 9 and 4, multiply 
363 by 9 to get 3,267 and multiply 3,267 by 
4 to get 13,068.
In this shorter method, there are only two 
multiplications, while in the ordinary 
method there are two multiplications and 
one addition.
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